ARIZONA REVISED STATUTES 

Personal Tax Credit for Solar Energy Devices 

43-1083. Credit for solar energy devices 

A. A credit is allowed against the taxes imposed by this title for each resident who is not a dependent of another taxpayer for installing a solar energy device, as defined in section 42-5001, during the taxable year in the taxpayer's residence located in this state. The credit is equal to twenty-five per cent of the cost of the device. 

B. The maximum credit in a taxable year may not exceed one thousand dollars. The person who provides the solar energy device shall furnish the taxpayer with an accounting of the cost to the taxpayer. A taxpayer may claim the credit under this section only once in a tax year and may not cumulate over different tax years tax credits under this section exceeding, in the aggregate, one thousand dollars for the same residence. 

C. If the allowable tax credit exceeds the taxes otherwise due under this title on the claimant's income, or if there are no taxes due under this title, the amount of the claim not used to offset taxes under this title may be carried forward for not more than five consecutive taxable years as a credit against subsequent years' income tax liability. 

D. A husband and wife who file separate returns for a taxable year in which they could have filed a joint return may each claim only one-half of the tax credit that would have been allowed for a joint return. 

E. The credit allowed under this section is in lieu of any allowance for state tax purposes for exhaustion, wear and tear of the solar energy device under section 167 of the internal revenue code. 

F. To qualify for the credit under this section the solar energy device and its installation shall meet the requirements of title 44, chapter 11, article 11. 

G. A solar hot water heater plumbing stub out that was installed by the builder of a house or dwelling unit before title was conveyed to the taxpayer does not qualify for a credit under this section, but the taxpayer may claim a credit for the device under section 43-1090 or 43-1176 under the circumstances, conditions and limitations prescribed by section 43-1090, subsection C or 43-1176, subsection C, as applicable. 



ARIZONA REVISED STATUTES 

Solar Definitions 

42-5001. Definitions 

.... 

14. "Solar daylighting" means a device that is specifically designed to capture and redirect the visible portion of the solar beam, while controlling the infrared portion, for use in illuminating interior building spaces in lieu of artificial lighting. 

15. "Solar energy device" means a system or series of mechanisms designed primarily to provide heating, to provide cooling, to produce electrical power, to produce mechanical power, to provide solar daylighting or to provide any combination of the foregoing by means of collecting and transferring solar generated energy into such uses either by active or passive means, including wind generator systems that produce electricity. Solar energy systems may also have the capability of storing solar energy for future use. Passive systems shall clearly be designed as a solar energy device, such as a trombe wall, and not merely as a part of a normal structure, such as a window. 

Solar Energy Economic Benefits - Arizona Solar Income Tax Credit  
	Homeowners can claim a 25% tax credit on up to $4,000 of solar devices installed on a residence. This is a one time tax credit and restricts the homeowner for additional credits for solar purchases made for the same residence in subsequent years. 

The law establishing the tax credit imposed several requirements on the seller of solar devices in order to qualify the equipment and application. Title 44, chapter 11, article 11 of the Arizona revised statues (44-1761- Definitions, and 44-1762 - Solar energy device warranties; installation standards; inspections) detail the requirements. The Arizona Department of Commerce has issued guidelines (in 1993) for the required certificate to the buyer that the solar energy device complies with the requirements of the tax credit. the Arizona Registrar of Contractors later assumed this responsibility but has not yet issued any further requirements.
The Arizona Registrar of Contractors is responsible for licensing installers of solar devices and is in the process of establishing appropriate solar electric standards for installers. Licensing of domestic solar hot water installers has been in place for several years. There is also an installer certification program for solar hot water system installers.
The actual tax credit is obtained by filing form 310, Credit for Solar Energy Devices, as an attachment to the regular annual income tax return (Arizona DOR form 140).
For more information, ADOR's Solar Energy Credit Page.
Download the Tax Forms:
· Form 310, Credit for Solar Energy Devices (PDF) 

· Filable Form 310, Credit for Solar Energy Devices (PDF) 

· Form 310 Instruction Manual (PDF) 


Solar Energy Economic Benefits - Arizona Solar Devices Sales Tax Exemption 
	In Arizona, "solar devices" (as defined either explicitly in the Arizona Revised Statutes or determined to be solar devices by the Arizona Department of Commerce) can now be sold to Arizona customers without having to charge state sales tax. (legally called the transaction privilege tax). County and city sales taxes still apply for those tax authorities that collect their own sales taxes. This is a result of House Bill 2433 passed in 1991. 

Sales Tax Exemption
The process and requirements for the sales tax exemption are not simple to use and apply to the retail seller of the solar devices. The Arizona Energy Office (Arizona Department of Commerce) has compiled a guide to acceptable devices under the law. It is possible to petition the Arizona Department of Commerce to add additional items. A maximum of $5,000 of equipment per system may be exempted under this law. Please note that the sales tax exemption does not apply to batteries, controls, etc. that are not part of the system. For more information, contact The Arizona Energy Office at 602-280-1402.

Dealer Information
Arizona dealers must be registered with the Arizona Department of Revenue (ADOR) as a solar device dealer before utilizing the $5,000 state sales tax exemption. Registration requires filing Arizona Department of Revenue Form 6015 "Solar Energy Devices - Application for Registration".
Another provision of Arizona sales tax exemption may apply without value limit to the basic power generating part of the system (consisting of at least PV modules, structure, array wiring and controls; the limits have not been clearly defined). This further exemption requires the filling out of form ADOR 5000 (ADOR60-2010 11/97) titled "Transaction Privilege Tax Exemption Certificate" and checking reason #16, "Machinery, equipment or transmission lines used directly in producing or transmitting electrical power, but not including distribution."
Most cities have a 0.5 to 2% sales tax that still must be collected and reported for either of these exemptions unless the cities specifically exempt solar devices. For example, in Tempe it will not be necessary to charge the 1.7% Tempe city sales tax.


